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SUBJECT: REPORTED WEST GERMAN EXPORT AUTHORIZATION OF IL- 
1091 MACHINE TOOLS TO USSR 

1) COMMERCE HAS HEARD THROUGH COMMERCIAL SOURCES THAT THE 
GERMAN GOVERNMENT HAS GRANTED EXPORT PERMISSION TO HILLE- 
HENSCHEL TO EXPORT SOME 20-ODD IL-1091 MACHINING CENTERS 
EQUIPPED WITH COMPUTER NUMERICAL CONTROL (CNC) UNITS TO A 
SOVIET COMPUTER PLANT AT MINSK. THE GERMAN EQUIPMENT 
HAS BEEN IDENTIFIED AS HILLE-HENSCHEL MODEL-100 THREE AXIS 
CONTOURING VERTICAL MACHINING CENTERS INCORPORATING SIEMENS 
550 C CNC UNITS. THE CNC NATURE OF THE CONTROL UNITS 
WOULD ALONE EMBARGO THE MACHINE TOOL/CNC SYSTEM UNDER IL- 
1091. THE THREE AXIS FEATURE OF THE MACHINE TOOL, WHOSE 
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BRING THEM UNDER IL-1091 COVERAGE. (FYI: COMMERCE HAS ALSO 
HEARD THAT ANOTHER GERMAN FIRM IS TO SUPPLY SOME 700,000 
DOLLARS WORTH OF CUTTING TOOLS FOR USE WITH THE HILLE- 
HENSCHEL SYSTEMS. END FYI) 

2) THIS REPORT WAS DISCUSSED BILATERALLY IN PARIS ON 
NOVEMBER 13, 1975 BETWEEN THE US AND GERMAN COCOM 
DELEGATES WITH THE LATTER UNDERTAKING TO QUERY HIS 
AUTHORITIES RE THE MATTER. THE US DELEGATE FOLLOWED UP THE 

NOVEMBER DISCUSSION WITH A LETTER IN MID-DECEMBER. AND BY 
TWO ADDITIONAL APPROACHES ON JANUARY 13, 1976 AND 
AGAIN ON JANUARY 22, 1976. ON EACH FOLLOW-UP OCCASION, 

THE GERMAN DELEGATE REPLIED THAT HE WAS WAITING FOR IN 
FORMATION FROM HIS AUTHORITIES. 

3) LICENSING ACTION ON A US CASE INVOLVING SOME FIVE 
MACHINE TOOL CENTERS COMPARABLE TO THE HILLE-HENSCHEL 
SYSTEMS. WORTH 2 MILLION DOLLARS, RESTS TO SOME EXTENT 

ON THE FOREIGN AVAILABILITY FACTOR AND ON WHATEVER ACTION 
THE GERMAN GOVERNMENT TAKES ON THE REPORTED HILLE-HENSCHEL 
TRANSACTION. THEREFORE, THE EMBASSY IS REQUESTED TO 
APPROACH THE APPROPRIATE GERMAN EXPORT LICENSING AUTHOR- 
ITIES AND ASCERTAIN WHETHER, IN FACT, THE REPORTED HILLE- 
HENSCHEL TRANSACTION HAS BEEN AUTHORIZED, AND IF DELIVERY 
HAS BEEN MADE. IF DELIVERY HAS BEEN MADE, THE EMBASSY 
SHOULD ENQUIRE WHY THE GERMANS DID NOT BRING THE CASE INTO 
COCOM; IF DELIVERY IS CONTEMPLATED, THE EMBASSY SHOULD ASK 
THE GERMANS WHETER THEY INTEND TO SUBMIT THE TRANSACTION 
TO COCOM, AND IF NOT, WHY NOT. 

4) COMMERCE WOULD APPRECIATE AN ANSWER TO THESE QUESTIONS 
AS SOON AS POSSIBLE. 

5) USDEL MAY INFORM GERMAN DEL WE ARE MAKING THIS 
APPROACH IN VIEW OF THE URGENCY OF THIS MATTER. KISSINGER 
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